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COWONWEALTH OF KEN'lXCKY 

BEFORE TIIE PUBLIC SERVICE COMMISSrON 

* * * * *  

rn t h e  Matter o f  

PURCHASED WATER ADJUSTMENT OF ) CASE NO. 6273-A 
JOHNSON C0U"I'Y WATER DISTRICT ) 

O R D E R  

On D e c e m b e r  30, 1981, Johnson County Water D i s t r i c t  

("Johnson County") f i l e d  its a p p l i c a t i o n  w i t h  the P u b l i c  

S e r v i c e  Commission ("Commission") s e e k i n g  a u t h o r i t y  t o  

a d j u s t  its rates for s e r v i c e .  The increase sought  is t h e  

r e s u l t  of a n  increase in t h e  cos t  of w h o l e s a l e  water pur-  

chased  f r o m  t h e  C i t y  of P a i n t s v i l l e .  Johnson County f u r t h e r  

r e q u e s t e d  approva l  of r e v i s e d  r u l e s  and regulat ions f o r  

t h e  p r o v i s i o n  of s e r v i c e ,  i n c r e a s e s  i n  s p e c i a l  s e r v i c e  

charges and tap-on fees, and e s t a b l i s h m e n t  of monthly fire 

p r o t e c t i o n  rates. 

The Commission, hav ing  rev iewed t h e  ev idence  of 

record and b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  a n d  f i n d s  

t h a t :  

(1) A s  p a r t  of its t a r i f f ,  Johnson County s h o u l d  

f i l e  a purchased  w s t e r  ad jus tmen t  c l a u s e  t h a t  is i n  compli- 

ance  w i t h  807 KAR 5 : 0 6 7 ,  Purchased Water Adjustment Clause.  

Appendix B c o n t a i n s  a sample purchased  w a t e r  ad jus tmen t  

tariff which  is a c c e p t a b l e  t o  t h e  Commission. 



(2) Johnson Coun ty ' s  s u p p l i e r ,  C i t y  of P a i n t s -  

v l l l e ,  i n c r e a s e d  t h e  w h o l e s a l e  cost of water effective 

January 1, 1980. 

(3) Johnson County is no l o n g e r  able t o  absorb 

t h e  i n c r e a s e d  cost of t h e  w h o l e s a l e  w a t e r .  

(4) In calculating its purchased water adjust- 

ment,  Johnson County computed its w a t e r  costs based o n  

an ave rage  monthly usage  a r r i v e d  at af ter  m a k i n g  a d j u s t -  

m e n t s  for t h e  maximum 15 p e r c e n t  l i n e  loss. The d i f f e r e n c e  

i n  water costs, based  on t h e  a v e r a g e  monthly usage  a t  t h e  

old and new rates, was t h e n  a n n u a l i z e d  t o  a r r i v e  a t  a 

t o t a l  allowable i n c r e a s e  of $27,751 or $.60 p e r  1 , 0 0 0  

g a l l o n s .  This c a l c u l a t i o n  is i n c o r r e c t  inasmuch as t h e  

purchased  w a t e r  costs are t o  be based on a c t u a l  g a l l o n s ,  

p l u s  t h e  maximum 15 p e r c e n t  l i n e  loss  a l lowance ,  rather 

t h a n  ave rage  g a l l o n s .  The corrected purchased water 

adjustment allows a total increase of $26,658 or $ . 5 8  per 

1,000 g a l l o n s .  

(5)  The base rate f o r  pu rchased  water for f u t u r e  

application of the purchased water adjustment clause 

should be : 

Suppl  ler R a t e  

City of P a i n t s v i l l e  F i r s t  2,000 ga l .  $5.95 per 1,000 gal .  

Next 3,000 gal .  2 . 5 5  per 1,000 g a l .  

Next 5 ,000  g a l .  2.25 per 1,000 gal. 

Next 15,000 g a l .  1.95 p e r  1,000 gal. 



Supplier (contfnued) Rate 

Next 25,000 g a l .  $1.70 per 1,000 gal. 

Next 50,000 gal. 1.55 per 1,000 gal. 

Over 100,000 g a l .  1.45 per 1,000 ga l .  

(6) The rates in Appendix A are fair, just and rea- 

sonable and should be approved. 

(7) The Commission will require additional infor-  

mation to determine the reasonableness of the revieed rules 

and regulatLons, including the proposed monthly rates for 

fire protection services and increased service charges. 

These issues are not related to the purchased water adjust- 

ment and should be considered separately i n  a different 

proceeding. 

IT IS THEREFORE ORDERED that, as part of its tariff, 

Johnson County shal l  f i l e  a purchaoed water adjustment clause 

that is in compliance with 807 KAR 5 : 0 6 7 ,  Purchased Water 

Adjustment Clause. 

IT IS FURTHER ORDERED that the purchased water 
adjustment of $ . 5 8  per 1,000 gallons and the rates in 

Appendix A be and they hereby are approved, effective w i t h  

water supplied on and after the date of this order. 

IT IS FURTHER ORDERED that for the purpose of 

future application of the purchased water adjustment 

clauee of Johnson County, the base rate for purchased 

water sha l l  be : 
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Rate - Supplier 

City  of Paintsville 

F i r s t  2,000 gal. $5.95 per  1,000 p e r  gal .  

Next 3,000 gal .  2 .55  per  1,000 per 681. 

Next 5,000 gal. 2.25 p e r  1,000 per gal. 

N e x t  L5,OOO g a l .  1.95 per 1,000 per gal. 

Next 25,000 ga l .  1.70 per 1,000 per g a l .  

N e x t  50,000 gal .  1.55 per 1,000 per gal. 

Next 100,000 ga l .  1 .45  per  1,000 p e r  gal. 

IT IS FURTHER ORDERED that the reasonableness of the 

revised ru les  and r e g u l a t i o n s ,  the proposed fire p r o t e c t i o n  

rates and increased  service charges s h a l l  be  considered 

s e p a r a t e l y  and t h a t  cost informat ion j u s t i f y i n g  t h e  fire 

p r o t e c t i o n  r a t e s ,  appropriate  not i f icat ion of customers 

a f f e c t e d  thereby and such other information as may be re- 

quired s h a l l  be filed by Johnson County as a p a r t  of Case 

N o .  8473. 

IT IS FURTHER ORDERED that w i t h i n  30 days of the  

d a t e  of t h i s  Order, Johnson County shall f i l e  w i t h  the 

Commission its revised t a r i f f  sheets s e t t i n g  out  the rates 

approved h e r e i n .  
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Done at Frankfort, Kentucky, t h i s  15th day of March 1982. 
PUBLIC SEXVICE COMhlISSION 

%kW 
Chairman 

U . & U  
Vice Chairman / 

Conimissioner 

ATTEST c 

Fecre t ary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION IN CASE NO. 6273-A DATEDMARCH 15, 
1982. 

The following rates are p r e s c r i b e d  f o r  t h e  customers 

s e r v e d  by Johnson County Water D i s t r i c t .  All o t h e r  rates 

and charges  not  s p e c i f i c a l l y  mentioned h e r e i n  s h a l l  rs- 

main the same as t h o s e  i n  e f f e c t  under a u t h o r i t y  of t h e  

Commission prior to  the e f f e c t i v e  d a t e  of t h i s  Order. 

Gallonage Block Monthly Rate 

F i r s t  3,000 g a l l o n s  $11 .54  minimum 

N e x t  3,000 g a l l o n s  2 . 8 8  per 1,000 gallons 

Over 6,000 g a l l o n s  2 . 1 3  per 1,000 g a l l o n s  



c 

div ided  by 85.  

APPENDIX B 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 

1982. 
COMMISSION I N  CASE NO. 6273-A DATEDMARCH 15,  

For 
Community, Town, or City 

P . S . C .  NO. 

SHEET NO. 

CANCELLING P . S . C .  NO. 
Name of I s s u i n g  C o r p o r a t i o n  

SHEET NO. 

RATE 
PER UNIT 

I 
1 PURCHASED WATER ADJUSTMENT CLAUSE 

as 

1. 

2. 

3. 

4. 

5 .  

6 .  

Tabu la t ion  Form t o  be u s e d  for purchased  w a t e r  a d j u s t m e n t s  i n  
accordance  w i t h  807 KAR 5:067, Purchased Water Adjustment C l a u s e ,  

adopted  by t h e  Publ ic  S e r v i c e  Commission. 

Volume of w a t e r  pu rchased  for 12-month 
p e r i o d  end ing  
(which is w i t h i n  3 months of e f f e c t i v e  
date of s u p p l i e r ' s  rate change &/ M G a l .  

Cost at new rates 

Cost  a t  Base Rate 

T o t a l  change in cost (Item 2 minus 

Volume so ld  for same period as I n  
Item 1 H G a l .  

Item 3) $ 

I 
PWA per M gallon sold 
(Item 4 d i v i d e d  by Item 5)  

I 

DATE OF ISSUE 
ISSUED BY 

N a m e  of O f f i c e r  

DATE EFFECTIVE 
TITLE 

Iaeued by authority of an Order of t h e  P u b l i c  S e r v i c e  Commission of Kentucky 
i n  Case No. dntwd 
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Rame of Issuing Corporation 

For 
Community, Town or City 

P.S.C. NO. 

SHEET NO. 

CANCELLING P . 9 . C .  NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

PURCHASED WATER ADJUSTMENT CLAUSE ( C o n t . )  

In the event  a refund is received from the supplier for 
amounts p r e v i o u s l y  paid, the following tabulations will 
be made: 

1. 

2. 

3. 

4.  

Total refund rece ived $ 

T o t a l  amount of water e s t i m a t e d  to  
be s o l d  during 2 month p e r i o d  begin- 
ning with the  first day o f  the month 
following receipt of the refund YI Gal. 

Refund factor per unit of water 
so ld  (Stem 1 divided by Item 2) c 
The refund factor may be adjusted i n  the 
f i n a l  month to more a c c u r a t e l y  reflect 
t h e  amount to b e  refunded 

DATE OF ISSUE 

ISSUED BY 
Name of Offi cer 

RATE 
PER UNIT 

DATE EFFECTIVE 

TITLE 

Issued by authority of an Order of the P u b l i c  Service Commission of Kentucky 
in Case No. dated 
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